Annex 2.7.1



AB41164
Text Box
Annex 2.7.1


































































FLYNT

adviseurs « accountants

Flynth Audit
Noorderpoort 11
5916 PJ Venlo
Postbus 870
5800 AW Venlo

T +31{0)88 236 8222
E audit@flynth.ni
www. flynth.ni

INDEPENDENT AUDITOR'S REPORT

To: The shareholders of Benchmark Holding Europe B.V. (formerly known as
Inve Aquaculture Holding B.V.)

A. Report on the audit of the financial statements for the year ended 30
September 2018 included in the annual report

Our opinion
We have audited the financial statements for the year ended 30 September 2018 of Benchmark
Holding Europe B.V. based in Amsterdam.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of Benchmark Holding Europe B.V. for the year ended 30 September 2018 and of its

result for the year then ended 30 September 2018 in accordance with Part 9 of Book 2 of the

Dutch Civil Code.

The financial statements comprise:

1. the balance sheet as at 30 September 2018;

2. the profit and loss account for the year then ended 30 September 2018; and

3. the notes comprising of a summary of the accounting policies and other explanatory
information.

Basis for our opinion

We conducted our audit in accordance with Dutch law, including the Dutch Standards of
Auditing. Our responsibilities under those standards are further described in the 'Our
responsibilities for the audit of the financial statements' section of our report.

We are independent of Benchmark Holding Europe B.V. in accordance with the Wet toezicht
accountantsorganisaties (VWta, Audit firms supervision act), the Verordening inzake de
onafhankelijkheid van accountants bij assurance-opdrachten (ViO, Code of Ethics for
Professional Accountants, a regulation with respect to independence) and other relevant
independence regulations in the Netherlands. Furthermore we have complied with the
Verordening gedrags- en beroepsregels accountants (VGBA, Dutch Code of Ethics).

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
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Unaudited corresponding figures

We have not audited the financial statements for the year ended 30 September

2017. Consequently, we have not audited the corresponding figures included in the profit and
loss account and in the statements of changes

Paragraph emphasizing the restriction of user’s financial statements

Our audit is performed for the shareholders of Benchmark Holding Europe B.V. for the purpose
of meeting the requirements as agreed in the Bond Terms for Benchmark Holdings plc, senior
secured NOK 1,250,000 callable open bond issue 2019/2023, ISIN NO0010858210, dated 19
June 2019. Our independent auditor’s report is therefore exclusively intended for the
shareholders of Benchmark Holding Europe B.V. and Nordic Trustee AS and should not be
distributed to or used by others. Our opinion is not modified in respect of this matter.

B. Description of responsibilities regarding the financial statements

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Part 9 of Book 2 of the Dutch Civil

Code. Furthermore, management is responsible for such internal control

as management determines is necessary to enable the preparation of the financial

statements that are free from material misstatement, whether due to fraud or error.

As part of the preparation of the financial statements, management is responsible for

assessing the company's ability to continue as a going concern. Based on the financial reporting
framework mentioned, management should prepare the financial statements using the going
concern basis of accounting, unless management either intends to liquidate the company or to
cease operations, or has no realistic alternative but to do so. Management should disclose
events and circumstances that may cast significant doubt on the company's ability to continue
as a going concern in the financial statements.

Our responsibilities for the audit of the financial statements
Our objective is to plan and perform the audit engagement in a manner that allows us to obtain
sufficient and appropriate audit evidence for our opinion.

Our audit has been performed with a high, but not absolute, level of assurance, which means
we may not detect all material errors and fraud during our audit.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements. The materiality affects the nature, timing and
extent of our audit procedures and the evaluation of the effect of identified misstatements on our
opinion.
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We have exercised professional judgement and have maintained professional scepticism
throughout the audit, in accordance with Dutch Standards on Auditing, ethical requirements and
independence requirements. Our audit included among others:

- identifying and assessing the risks of material misstatement of the financial statements,
whether due to fraud or error, designing and performing audit procedures responsive to
those risks, and obtaining audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control;

- obtaining an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control;

- evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management;

- concluding on the appropriateness of management's use of the going concern basis of
accounting, and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause a company to cease to continue as a going concern.

- evaluating the overall presentation, structure and content of the financial statements,
including the disclosures; and

- evaluating whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
findings in internal control that we identify during our audit.

Venlo, December 18, 2020 Identification for authentication purposes:
Flynth Audit B.V.
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Benchmark Holding Europe B.V.

To the attention of the members of the board
Verlengde Poolseweg 16

4818 CL Breda

Breda, 17 December 2020
86169

Dear members of the board,

We hereby offer you the report concerning the annual report 1 October 2018 until 30
September 2019 for Benchmark Holding Europe B.V., Breda.

1.1 Accountant's compilation report

The financial statements of Benchmark Holding Europe B.V., Breda, have been compiled by
us using the information provided by you. The financial statements comprise the balance sheet
as at 30 September 2019 and the profit and loss account for the year then ended with the
accompanying explanatory notes. These notes include a summary of the accounting policies
which have been applied.

This compilation engagement has been performed by us in accordance with Dutch law,
including the Dutch Standard 4410, 'Compilation engagements', which is applicable to
accountants. The standard requires us to assist you in the preparation and presentation of the
financial statements in accordance with Part 9 of Book 2 of the Dutch Civil Code. To this end
we have applied our professional expertise in accounting and financial reporting.

In a compilation engagement, you are responsible for ensuring that you provide us with all
relevant information and that this information is correct. Therefore, we have conducted our
work, in accordance with the applicable regulations, on the assumption that you have fulfilled
your responsibility. To conclude our work, we have read the financial statements as a whole to
consider whether the financial statements as presented correspond with our understanding of
Benchmark Holding Europe B.V. We have not performed any audit or review procedures which
would enable us to express an opinion or a conclusion as to the fair presentation of the
financial statements.

During this engagement we have complied with the relevant ethical requirements prescribed
by the 'Verordening Gedrags- en Beroepsregels Accountants' (VGBA). You and other users of
these financial statements may therefore assume that we have conducted the engagement in
a professional, competent and objective manner and with due care and integrity and that we
will treat all information provided to us as confidential.

For further information on the nature and scope of a compilation engagement and the VGBA
we refer you to www.nba.nl/uitleg-samenstellingsverklaring.

Flynth Audit B.V.

Accountants - Belastingadviseurs - Management Consultants Gewaarmerkt als verantwoording waarop
Druivenstraat 1 - 4816 KB Breda onze controleverklaring d.d.
088 277 21 00 - 076 57 12 123 - breda@mazars.nl 18 december 2020

betrekking heeft.

Mazars Paardekooper Hoffman N.V. Paraaf voor waarmerkingsdoeleinden
Statutair gevestigd te Rotterdam (KvK Rotterdam nr. 24389296).
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2.1 Balance sheet as at 30 September 2019

(After proposal distribution of profit)

Assets
2019

17 december 2020

2018

Fixed assets

Intangible assets 1
Cost of acquisition of patents, trade-
marks and other rights 501.650
Financial assets

Participations in group companies
Receivables from group companies 2
Other financial fixed assets 3

84.484.998
48.971.199
216

133.456.413

Current assets

Receivables

Receivables from related parties
Taxes and social security charges
Other receivables, prepayments
and accrued income

4.684.086
5.102

()¢, NN

17.931
4.707.119

Cash and cash equivalents 7 140.159

138.805.341

67.767.930
38.830.279
230

6.009.548
2.691

20.352

787.253

106.598.439

6.032.591

299.811

113.718.094
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Liabilities

Equity

Issued share capital

Share premium

Other legal reserve

Other reserve

Long-term liabilities
Liabilities to group companies

Current liabilities, accruals and

deferred income
Trade payables

Liabilities to related companies
Payables relating to taxes and so-
cial security contributions

17 december 2020

Other liabilities and accrued expen- 15

ses

2019
$ $
8
1.454 1.454
31.766.082 31.766.082
9 -1.884.237 -6.598.652
83.148.757 70.981.923
113.032.056 96.150.807
10
11 19.236.055 12.857.559
12 65.445 94.867
13 5.794.471 4.199.759
14
512.621 153.864
164.693 261.238
6.537.230 4.709.728

138.805.341

113.718.094
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Benchmark Holding Europe B.V.
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2.2 Profit and loss account

17 december 2020

for the period 1 October 2018 until 30 September 2019

Other operating income 16
Depreciation of intangible and tangi-17
ble fixed assets

Other operating expenses 18

Total of sum of expenses

Total of operating result

Other interest and similar income 19
Interest and similar expenses 20

Financial income and expense

Total of result before tax

Income tax expense

Share in result of participations 21

Total of result after tax

1-10-2018 / 30-9-2019

1-10-2017 / 30-9-2018

364.363

3.019.208
3.383.571

3.558.725

-1.003.232
2.555.493

3.261.287

-122.284

2.433.209
-480.791

1.952.418

15.833.088

17.785.506

$
3.026.414

366.192

2.948.108

3.314.300

-287.886
1.764.423

-357.604

1.406.819

1.118.933
-207.304
~911.629
23.423.000
124.334.629
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Benchmark Holding Europe B.V. 17 december 2020
Breda

2.3 Notes to the financial statements

Entity information

Registered address and registration number trade register

The registered and actual address of Benchmark Holding Europe B.V. is Verlengde
Poolseweg 16, 4818 CL in Breda Nederland. Benchmark Holding Europe B.V. is registered at
the Chamber of Commerce under number 5369867 3.

General notes

The most important activities of the entity
The activities of Benchmark Holding Europe B.V. consist mainly of holding activities.
The exemption of consolidation

Consolidation for Benchmark Holding Europe B.V. has been dispensed persuant to section
408, sub 1, Book 2 of the Dutch Civil Code (‘Burgerlijk Wetboek').
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General accounting principles

The accounting standards used to prepare the financial statements

The financial statement is drawn up in accordance with the provisions of Title 9, Book 2 of the
Dutch Civil Code ('‘Burgerlijk Wetboek') and the Dutch Accounting Standards applicable to
small legal persons, as published by the Dutch Accounting Standards Board ('Raad voor de
Jaarverslaggeving').

Assets and liabilities are generally valued at historical cost, production cost or at fair value at
the time of acquisition. If no specific valuation principle has been stated, valuation is at
historical cost. In the balance sheet and the profit and loss account, references are made to
the notes.

Conversion of amounts denominated in foreign currency

Items included in the financial statements of Benchmark Holding Europe B.V. are valued with
due regard for the currency in the economic environment in which the corporation carries out
most of its activities (the functional currency). The financial statements are denominated in
dollars; this is both the functional currency and presentation currency of Benchmark Holding
Europe B.V.
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Accounting principles

Intangible assets

Intangible fixed assets are stated at historical cost less amortisation. Impairments are taken
into consideration; this is relevant in the event that the carrying amount of the asset (or of the
cash-generating unit to which the asset belongs) is higher than its realisable value.

With regard to the determination as to whether an intangible fixed asset is subject to an
impairment, please refer to the relevant section.

Financial assets

Participations, over which significant influence can be exercised, are valued according to the
net asset value method. In the event that 20% or more of the voting rights can be exercised, it
may be assumed that there is significant influence.

The net asset value is calculated in accordance with the accounting principles that apply for
these financial statements; with regard to participations in which insufficient data is available
for adopting these principles, the valuation principles of the respective participation are
applied.

If the valuation of a participation based on the net asset value is negative, it will be stated at
nil. If and insofar as Benchmark Holding Europe B.V. can be held fully or partially liable for the
debts of the participation, or has the firm intention of enabling the participation to settle its
debts, a provision is recognised for this.

Newly acquired participations are initially recognised on the basis of the fair value of their
identifiable assets and liabilities at the acquisition date. For subsequent valuations, the
principles that apply for these financial statements are used, with the values upon their initial
recognition as the basis.

The amount by which the carrying amount of the participation has changed since the previous
financial statements as a result of the net result achieved by the participation is recognised in
the profit and loss account.

Receivables recognised under financial fixed assets are initially valued at the fair value less
transaction costs. These receivables are subsequently valued at amortised cost price, which
is, in general, equal to the nominal value. For determining the value, any depreciation is taken
into account.

Receivables

Receivables are initially valued at the fair value of the consideration to be received, including
transaction costs if material. Receivables are subsequently valued at the amortised cost price.
If there is no premium or discount and there are no transaction costs, the amortised cost price
equals the nominal value of the accounts receivable. Provisions for bad debts are deducted
from the carrying amount of the receivable.

Flynth Audit B.V.
Gewaarmerkt als verantwoording waarop
onze controleverklaring d.d.
18 december 2020
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Non-current liabilities

On initial recognition long-term debts are recognised at fair value. Transaction costs which can
be directly attributed to the acquisition of the long-term debts are included in the initial
recognition. After initial recognition long-term debts are recognised at the amortised cost price,
being the amount received taking into account premiums or discounts and minus transaction
costs. If there is no premium / discount or if there are no transaction costs, the amortised cost
price is the same as the nominal value of the debt.

Current liabilities

On initial recognition current liabilities are recognised at fair value. After initial recognition
current liabilities are recognised at the amortised cost price, being the amount received taking
into account premiums or discounts and minus transaction costs. This is usually the nominal
value.

Accounting principles for determining the result

The result is the difference between the realisable value of the services provided and the costs
and other charges during the year. The results on transactions are recognised in the year in
which they are realised.

Other operating expenses

Costs are determined on a historical basis and are attributed to the reporting year to which
they relate.

Other interest income and related income

Interest income are recognised on a pro rata basis, taking account of the effective interest rate
of the assets to which they relate.

Interest expenses and related expenses

Interest expenses are recognised on a pro rata basis, taking account of the effective interest
rate of the liabilities to which they relate. In accounting for interest expenses, the recognised
transaction expenses for loans received are taken into consideration.

Income tax expense

Tax on the result is calculated based on the result before tax in the profit and loss account,
taking account of the losses available for set-off from previous financial years and exempt
profit components and after the addition of non-deductible costs. Due account is also taken of
changes which occur in the deferred tax assets and deferred tax liabilities in respect of
changes in the applicable tax rate.

Share in results of participating interests

The result is the amount by which the carrying amount of the participation has changed since
the previous financial statements as a result of the earnings achieved by the participation to
the extent that this can be attributed to Benchmark Holding Europe B.V.

Flynth Audit B.V.
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2.4 Notes to the balance sheet

Assets

Fixed assets

1 Intangible assets

Balance as at

1 October 2018

Cost or manufacturing price
Accumulated amortization
Accumulated exchange dif-
ferrences

Book value as at
1 October 2018

Movements

Additions

Exchange differrences
Amortisations

Balance movements

Balance as at

30 September 2019

Cost or manufacturing price
Accumulated amortization
Accumulated exchange dif-
ferrences

Book value as at
30 September 2019

Amortisation percentages

11

17 december 2020

Cost of ac-
quisition of
patents,
trademarks
and other
rights

$

1.850.021
-1.053.753

-9.015

787.253

113.817
-35.057
-364.363

-285.603

1.933.491
-1.396.784

-35.057

501.650
0% - 20%
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Financial assets

2019 2018
$ $
2 Receivables from group companies
Loan Benchmark Holdings PLC 48.971.199 38.830.279

The loan agreement with Benchmark Holdings PLC is drawn up on 16 June 2016. The interest
will be charged on each withdrawal of the loan seperately and shall be equal to the one
month's LIBOR plus 2%, fixed on the first working day of each month. There is no credit facility
agreed. The loan will be repayable on demand by Benchmark Holdings PLC by giving written
notice of immediate repayment of all or part of the loan. There are no further agreements
relating to the redemption and securities for the loan.

2019 2018
$ $

3 Other financial fixed assets
Other investments 216 230

Flynth Audit B.V.
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Current assets

Receivables

17 december 2020

2019 2018

$
4 Receivables from related parties
Loan Fortune Ocean Technologies Ltd. 3.180.114  3.022.389
Trade receivable Inve Asia Ltd. 687.209 216.620
Trade receivable Benchmark Holdings PLC 673.684 -
Trade receivable Inve Technologies N.V. 103.267 94.218
Loan Inve Latin America B.V. 10.770 11.465
Trade receivable Inve Aquaculture Mexico, S.A. de C.V. 8.830 7.246
Trade receivable INVE USA Holdigs, Inc. 8.314 6.653
Trade receivable INVE Asia Services Ltd. 7.222 4.990
Trade receivable INVECUADOR S.A. 4.676 1.088
Loan Inve Technologies N.V. - 2.527.266
Trade receivable INVE Vietham Ltd. - 73.292
Trade receivable Fortune Ocean Asian Technologies Ltd. - 44,321

4.684.086 6.009.548

The loan agreement with Fortune Ocean Technologies Ltd. is drawn up on 1 January 2014.
The interest rate shall be separately accrued on each of the credits in euros and shall be
equal to the one month's EURIBOR plus 2,65%, fixed on the first working day of each month.
The credit facility amounts $ 2.700.000. The term of the credit facility is open-ended. Either
party may terminate this agreement at any time without cause. There are no further
agreements relating to the redemption and securities for the loan.

Fortune Ocean Technologies Ltd. is an indirect participation and has a negative equity. The
negative equity has already been taken into account in the valuation of the participation in
Inve Aquaculture Temp Holding B.V. Therefore no additional provision was recognized and is
the valuation of this receivable set at nominal value.

The loan agreement with Inve Technologies N.V. was drawn up on 1 January 2014. The
interest rate was separately accrued on each of the credits in euros and was equal to the one
month's EURIBOR plus 2,65%, fixed on the first working day of each month. The credit facility
amounts € 22.000.000. The term of the credit facility was open-ended. Either party may
terminate this agreement at any time without cause. There were no further agreements
relating to the redemption and securities for the loan.

The loan agreement with Inve Latin America B.V. is drawn up on 1 January 2014. The interest
rate shall be separately accrued on each of the credits in euros and shall be equal to the one
month's EURIBOR plus 2,65%, fixed on the first working day of each month. The credit facility
amounts € 1.700.000. The term of the credit facility is open-ended. Either party may terminate
this agreement at any time without cause. There are no further agreements relating to the

redemption and securities for the loan.
Flynth Audit B.V.
Gewaarmerkt als verantwoording waarop
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2019 2018

$ $
5 Taxes and social security charges
Value added tax 5.102 2.691
6 Other receivables, prepayments and accrued income
Deferred charges and accrued income 17.931 19.604
Other amounts receivables - 748

17.931 20.352

7 Cash and cash equivalents
BNP Paribas Fortis USD account 125.988 286.427
BNP Paribas Fortis EUR account 14.171 13.384

140.159 299.811

Flynth Audit B.V.
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Liabilities
8 Equity

Movements in equity were as follows:

Issued Share pre- Otherlegal Other reser- Total

share mium reserve ve

capital

$ $ $ $ $
Balance as at
1 October 2018 1.454 31.766.082 -6.598.652 70.981.923 96.150.807
Appropriation of result - - - 17.785.506 17.785.506
Addition in financial year
(legal reserve currency
translation differences) - - -904.257 - -904.257

Addition in financial year

(legal reserve research costs) - - 893.907 - 893.907
Correction opening balance

(legal reserve currency

translation differences) - - 2.171.273 - 2.171.273
Correction opening balance

(legal reserve research costs) - - 2.553.492 - 2.553.492
Movement in legal reserve - - - -5.618.672 -5.618.672
Balance as at

30 September 2019 1.454 31.766.082 -1.884.237 83.148.757113.032.056

Disclosure of share capital

The presented capital is converted to US Dollars as per 30 September 2018. The issued share
capital amounts $ 2.100.

2019 2018

$ $
9 Other legal reserve
Legal reserve research costs 3.447.399 -
Legal reserve currency translation differences -5.331.636 -6.598.652

-1.884.237 -6.598.652

Flynth Audit B.V.
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Long-term liabilities

2019 2018
$ $

11 Liabilities to group companies
Loan Inve Asia Ltd. 19.236.055 12.857.559

The loan agreement with Inve Asia Ltd. is drawn up on 13 September 2017. The interest rate
shall be separately accrued on each of the credits in euros and shall be equal to the one
month's LIBOR plus 2,65%, fixed on the first working day of each month. The credit facility
amounts $ 30.000.000. The term of the credit facility is open-ended. Either party may
terminate this agreement at any time without cause. There are no further agreements relating
to the redemption and securities for the loan.

Current liabilities, accruals and deferred income

2019 2018

$ $
12 Trade payables
Accounts payable 65.445 94.867
13 Liabilities to related companies
Loan Inve Aquaculture N.V. 2.541.384 2.378.808
Loan Inve Animal Health S.A. 1.684.709 1.745.929
Trade payable Benchmark Holdings PLC 1.380.705 -
Trade payable Inve Asia Ltd. 128.372 -
Trade payable Inve Technologies N.V. 59.301 75.022

5.794.471  4.199.759

The loan on Inve Aquaculture N.V. is drawn up on 1 January 2014. The interest rate shall be
separately accrued on each of the credits in euros and shall be equal to the one month's
EURIBOR plus 2,65%, fixed on the first working day of each month. The credit facility amounts
€ 2.000.000. The term of the credit facility is open-ended. Either party may terminate this
agreement at any time without cause. There are no further agreements relating to the
redemption and securities for the loan.

There is no loan agreement drawn up with Inve Animal Health S.A. Therefore no agreements
relating to the interest, duration of the loan, redemption and securities have been made.
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14 Payables relating to taxes and social security contributions

2019 2018

$ $
Corporate income tax 512.621 153.864
15 Other liabilities and accrued expenses
Accrued charges and deferred income 164.693 261.238

Contingent assets and liabilities

The off-balance sheet liabilities relating to the fiscal unity

Benchmark Holding Europe B.V. forms a fiscal unity for income tax purposes with Inve
Aquaculture Europe Holding B.V., Inve Aquaculture Temp Holding B.V. and Inve Latin America
B.V. The fiscal unity is headed by Benchmark Holding Europe B.V.
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Subsequent events

As at 30 September 2019 the company had an equity of $ 113.000.000 (2018: $ 96.200.000).
The company made a profit for the year of $ 17.800.000 (2018: $ 24.300.000). The company
is fully owned and part of the Benchmark Ltd.-Group in the UK.

As noted in the Strategic Report of Benchmark Ltd., the impact of the Covid-19 pandemic has
affected parts of the Group's businesses to varying degrees. The ultimate impact of the
pandemic on industry, the economy, Benchmark's markets and its businesses remains to
some extent uncertain. Our main markets have experienced mixed fortunes, with weak shrimp
markets, resilient salmon markets and sea bass/ bream markets which have experienced
modest impact from Covid-19. The Directors monitor available market analysis and believe this
situation will continue into 2021. Whilst the outlook for the shrimp market retains some
uncertainty, the outlook for the salmon sector (underpinning the Genetics and Health
businesses) remains positive and the Directors therefore believe that large parts of the Group
are well placed to deal with the uncertain global economic future ahead.

The Directors have prepared cash flow projections covering the period to September 2022 to
assess the Group's trading and cash flow forecasts and the forecast compliance with the
covenants included within the Group's financing arrangements. Cash resources have been
boosted by a number of non- core business disposals during the year, including the successful
disposal of the Improve International group, the FVG group, the vaccines manufacturing
business and FAI Farms Limited during the period, and the ongoing cost base following these
transactions has been significantly reduced.

The uncertainty relating to the future impact on the Group of the virus outbreak has been
considered as part of the Directors' assessment of the going concern assumption. The positive
preventative measures implemented by the Directors at an early stage in response to the
pandemic continue to be in force where necessary. In the downside scenario analysis
performed, the Directors have considered the severe but plausible impacts of Covid-19 on the
Group's trading and cash flow forecasts, modelling reductions in the revenues and cash flows
in Advanced Nutrition, being the segment most impacted by Covid-19 because of its exposure
to global shrimp markets, alongside modelling delays to new product launches in the Health
business area. Key downside sensitivities modelled include assumptions that there is no
recovery in global shrimp markets until quarter three of FY21, affecting demand for Advanced
Nutrition products and a three month potential delay in the launch of BMKO08, pushing
commercial launch back to September 2021. Mitigating measures within the control of
management were implemented early in the pandemic and remain in place and have been
factored into the downside analysis performed. These measures include reductions in areas of
discretionary spend, temporary furlough of certain staff or reduced working hours, deferral of
capital projects and temporary hold on R&D for non- imminent products.

It is difficult to predict the overall outcome and impact of the pandemic, but under the severe
but plausible downside scenarios modelled, the Group has sufficient liquidity and resources
throughout the period under review whilst still maintaining adequate headroom against the
borrowing covenants. The Directors therefore remain confident that the Group and the
Company have adequate resources to continue to meet its liabilities as and when they fall due
within the period of 12 months from the date of approval of these financial statements.
Accordingly, the financial statements have been prepared on a going concern basis.
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Proposal appropriation of result

The management of the company proposes to appropriate the result as follows:

The appropriation of profit for the period 1 October 2018 until 30 September 2019 in the
amount of $ 17.785.506 will be added in full to the other reserves.

This proposal needs to be determined by the General Meeting, but has already been
processed in anticipation in the annual accounts 1 October 2018 until 30 September 2019 for

the company.
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2.5 Notes to the profit and loss account

1-10-2018/ 1-10-2017 /
30-9-2019  30-9-2018

$ $

16 Other operating income
Fee income 3.261.287 3.026.414
Average number of employees
1-10-2018 / 30-9-2019

Number
Average number of employees -
1-10-2017 / 30-9-2018

Number

Average number of employees -

1-10-2018/ 1-10-2017/
30-9-2019  30-9-2018

$ $
17 Depreciation of intangible and tangible fixed assets
Amortisation of intangible fixed assets 364.363 366.192
Amortisation of intangible fixed assets
Amortisation costs software 364.363 366.192
18 Other operating expenses
Housing expenses 1.342 1.416
Selling expenses 61.972 199.512
Office expenses 1.217 -
General expenses 2.954.677 2.747.180

3.019.208 2.948.108

Housing expenses
Rental expenses 1.342 1.416
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1-10-2018/ 1-10-2017/
30-9-2019  30-9-2018
$ $
Selling expenses
Marketing expenses 54.731 57.376
Other selling expenses 7.241 31.600
Revaluation debtor Inve do Brasil Ltda. - 110.536
61.972 199.512
Office expenses
Specialist literature 1.217 -
General expenses
Central services Benchmark Holdings PLC 2.413.485 2.175.164
IT costs 328.183 426.944
Audit costs 213.009 145.072
2.954.677 2.747.180
Financial income and expense
19 Other interest and similar income
Interest of receivables from group companies 2.032.261 1.296.340
Interest other receivables 1.526.464 105.397
Other interest received - 362.686
3.558.725 1.764.423
Interest other receivables
Foreign exchange gains 1.526.464 104.768
Interest other receivable - 629
1.526.464 105.397
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20 Interest and similar expenses

Interest liabilities to group companies
Paid bank interest
Other interest expenses

Paid bank interest

Bank charges

Other interest expenses

Other interest expenses

21 Share in result of participations

Share in result of participations

Breda, 17 December 2020

P. Hugo A. Blakeman
Director Director
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1-10-2018/ 1-10-2017 /
30-9-2019  30-9-2018

$ $
1.000.544 356.026
2.505 1.570
183 8

1.003.232 357.604

2.505 1.570

183 8

15.833.088 23.423.000
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Benchmark Holding Europe B.V.
Breda

Balance sheet as at 30 September 2020

Assets

Fixed assets

Intangible assets

Cost of acquisition of patents, trade-

marks and other rights

Financial assets

Participations in group companies
Receivables from group companies
Other financial fixed assets

Current assets

Receivables

Receivables from related parties
Taxes and social security charges
Other receivables, prepayments
and accrued income

Cash and cash equivalents

2020 2019
$ $ $ $
368.205 501.650
87.972.279 84.484.998
47.786.092 48.971.199
232 216
135.758.603 133.456.413
4.530.881 4.684.086
27.569 5.102
31.174 17.931
4.589.624 4.707.119
1.374.352 140.159

142.090.784 138.805.341



Liabilities

Equity

Issued share capital
Share premium
Other legal reserve
Other reserve

Long-term liabilities
Liabilities to group companies

Current liabilities, accruals and
deferred income

Trade payables

Liabilities to related companies
Payables relating to taxes and so-
cial security contributions

Other liabilities and accrued expen-
ses

2020 2019
$ $ $ $
1.454 1.454
31.766.082 31.766.082
1.309.411 -1.884.237
84.627.962 83.148.757
117.704.909 113.032.056
17.445.028 19.236.055
61.208 65.445
6.571.633 5.794.471
225.428 512.621
82.578 164.693
6.940.847 6.537.230

142.090.784 138.805.341



Benchmark Holding Europe B.V.
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Profit and loss account

for the period 1 October 2019 until 30 September 2020

1-10-2019 / 30-9-2020

1-10-2018 / 30-9-2019

$ $
Other operating income
Depreciation of intangible and tangi-
ble fixed assets
Other operating expenses

272.856
2.886.900

Total of sum of expenses

Total of operating result

1.505.126
-2.590.364

Other interest and similar income
Interest and similar expenses

Financial income and expense

Total of result before tax

Income tax expense

-909.965

Share in result of participations
Total of result after tax

3.126.551

3.159.756

-33.205

-1.085.238

-1.118.443
208.478

3.283.077

2.373.112

364.363

3.019.208

3.558.725

-1.003.232

$

3.261.287

3.383.571

-122.284

2.555.493

2.433.209
-480.791

1.952.418

15.833.088

17.785.506
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Equity

Movements in equity were as follows:

Issued Share pre- Other legal Other reser- Total

share mium reserve ve

capital

$ $ $ $ $
Balance as at
1 October 2019 1.454 31.766.082 -1.884.237 83.148.757 113.032.056
Appropriation of result - 2373112 2.373.112
Addition in financial year
(legal reserve currency
translation differences) - 2.299.741 - 2.299.741
Addition in financial year
(legal reserve research costs) 893.907 893.907
Movement in legal reserve -893.907  -893.907
Balance as at
30 September 2020 1.454 31.766.082 1.309.411 84.627.962117.704.909

2020 2019
$ $
Other legal reserve

Legal reserve research costs 4.341.306 3.447.399
Legal reserve currency translation differences -3.031.895 -5.331.636

1.309.411 -1.884.237
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Accounting principles
Intangible assets

Intangible fixed assets are stated at historical cost less amortisation. Impairments are taken
into consideration; this is relevant in the event that the carrying amount of the asset (or of the
cash-generating unit to which the asset belongs) is higher than its realisable value.

With regard to the determination as to whether an intangible fixed asset is subject to an
impairment, please refer to the relevant section.

Financial assets

Participations, over which significant influence can be exercised, are valued according to the
net asset value method. In the event that 20% or more of the voting rights can be exercised, it
may be assumed that there is significant influence.

The net asset value is calculated in accordance with the accounting principles that apply for
these financial statements; with regard to participations in which insufficient data is available
for adopting these principles, the valuation principles of the respective participation are
applied.

If the valuation of a participation based on the net asset value is negative, it will be stated at nil.
If and insofar as Benchmark Holding Europe B.V. can be held fully or partially liable for the
debts of the participation, or has the firm intention of enabling the participation to settle its
debts, a provision is recognised for this.

Newly acquired participations are initially recognised on the basis of the fair value of their
identifiable assets and liabilities at the acquisition date. For subsequent valuations, the
principles that apply for these financial statements are used, with the values upon their initial
recognition as the basis.

The amount by which the carrying amount of the participation has changed since the previous
financial statements as a result of the net result achieved by the participation is recognised in
the profit and loss account.

Receivables recognised under financial fixed assets are initially valued at the fair value less
transaction costs. These receivables are subsequently valued at amortised cost price, which is,
in general, equal to the nominal value. For determining the value, any depreciation is taken into
account.

Receivables

Receivables are initially valued at the fair value of the consideration to be received, including
transaction costs if material. Receivables are subsequently valued at the amortised cost price. If
there is no premium or discount and there are no transaction costs, the amortised cost price
equals the nominal value of the accounts receivable. Provisions for bad debts are deducted
from the carrying amount of the receivable.



Benchmark Holding Europe B.V.
Breda

Non-current liabilities

On initial recognition long-term debts are recognised at fair value. Transaction costs which can
be directly attributed to the acquisition of the long-term debts are included in the initial
recognition. After initial recognition long-term debts are recognised at the amortised cost price,
being the amount received taking into account premiums or discounts and minus transaction
costs. If there is no premium / discount or if there are no transaction costs, the amortised cost
price is the same as the nominal value of the debt.

Current liabilities

On initial recognition current liabilities are recognised at fair value. After initial recognition
current liabilities are recognised at the amortised cost price, being the amount received taking
into account premiums or discounts and minus transaction costs. This is usually the nominal
value.

Accounting principles for determining the result

The result is the difference between the realisable value of the services provided and the costs
and other charges during the year. The results on transactions are recognised in the year in
which they are realised.

Other operating expenses

Costs are determined on a historical basis and are attributed to the reporting year to which
they relate.

Other interest income and related income

Interest income are recognised on a pro rata basis, taking account of the effective interest rate
of the assets to which they relate.

Interest expenses and related expenses

Interest expenses are recognised on a pro rata basis, taking account of the effective interest
rate of the liabilities to which they relate. In accounting for interest expenses, the recognised
transaction expenses for loans received are taken into consideration.

Income tax expense

Tax on the result is calculated based on the result before tax in the profit and loss account,
taking account of the losses available for set-off from previous financial years and exempt profit
components and after the addition of non-deductible costs. Due account is also taken of
changes which occur in the deferred tax assets and deferred tax liabilities in respect of
changes in the applicable tax rate.

Share in results of participating interests

The result is the amount by which the carrying amount of the participation has changed since
the previous financial statements as a result of the earnings achieved by the participation to
the extent that this can be attributed to Benchmark Holding Europe B.V.
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Total of cash flows from (used in) operating activities
Operating result

Adjustments for:

Deppreciation intangible fixed assets

Exchange rate differences equity

Exchange rate differences intangible fixed assets
Exchange rate differences financial fixed assets

Changes in working capital
Changes in current assets
Changes in current liabilities

Cash flows from (used in) operations
Interest received

Interest paid

Income tax

Cash flows from (used in) investment activities
Investments in intangible fixed assets

Investments in financial fixed assets (other than participations)

Cash flows from (used in) financing activities
Increase/decrease long term loans

Movements in cash and cash equivalents

Cash flow statement 2019/2020

% %3 v v v n

%3

%

272.856
2.299.741
-24.771
-204.204

117.495
403.617

1.505.126
-2.590.364
208.478

-114.640
1.185.091

-1.791.027

-33.205

2.343.622

521.112

-876.760

1.070.451

-1.791.027

1.234.193

1.234.193

Cash flow statement 2018/2019

%3 v v v n

v n

v n

364.363
-904.257
35.057
-883.980

1.325.472
1.827.502

3.558.725
-1.003.232
-480.791

-113.817
-10.140.906

6.378.496

-122.284

-1.388.817

3.152.974

2.074.702

-10.254.723

6.378.496

-159.652

-159.652

Cash flow statement 2017/2018

% % v v v n

%

%

366.192
-1.761.274
9.015
1.253.009

3.255.854
-3.253.362

1.764.421
-357.602
-207.304

-98.649
-13.131.560

12.733.905

-287.886

-133.058

2.492

1.199.515

-13.230.209

12.733.905

284.759

284.759
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Inve Aquaculture Temp Holding B.V.
Breda

Balance sheet as at 30 September 2020

Assets
2020 2019

Fixed assets

Financial assets
Participations in group companies 93.652.405 90.367.988

Current assets

Receivables
Accruals and prepaid expenses 1

Cash and cash equivalents 40.017 37.417

93.692.423 90.405.405



Liabilities

Equity

Issued share capital
Other legal reserve
Other reserve

Provisions
Other provisions

2020

2019

23.261
4.841.218
82.925.145

87.789.624

5.902.799

93.692.423

23.261
3.943.102
80.536.243

84.502.606

5.902.799

90.405.405



Inve Aquaculture Temp Holding B.V.
Breda

Profit and loss account
for the period 1 October 2019 until 30 September 2020

1-10-2019 / 30-9-2020 1-10-2018 / 30-9-2019

$ $ $ $
Total of operating resulit
Interest and similar expenses -134 -51
Total of result before tax -134 -51
Income tax expense
-134 -51
Share in result of participations 3.282.943 15.835.313

Total of result after tax 3.282.809 15.835.262
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Accounting principles
Intangible assets

Intangible fixed assets are stated at historical cost less amortisation. Impairments are taken
into consideration; this is relevant in the event that the carrying amount of the asset (or of the
cash-generating unit to which the asset belongs) is higher than its realisable value.

With regard to the determination as to whether an intangible fixed asset is subject to an
impairment, please refer to the relevant section.

Financial assets

Participations, over which significant influence can be exercised, are valued according to the
net asset value method. In the event that 20% or more of the voting rights can be exercised, it
may be assumed that there is significant influence.

The net asset value is calculated in accordance with the accounting principles that apply for
these financial statements; with regard to participations in which insufficient data is available
for adopting these principles, the valuation principles of the respective participation are
applied.

If the valuation of a participation based on the net asset value is negative, it will be stated at nil.
If and insofar as Benchmark Holding Europe B.V. can be held fully or partially liable for the
debts of the participation, or has the firm intention of enabling the participation to settle its
debts, a provision is recognised for this.

Newly acquired participations are initially recognised on the basis of the fair value of their
identifiable assets and liabilities at the acquisition date. For subsequent valuations, the
principles that apply for these financial statements are used, with the values upon their initial
recognition as the basis.

The amount by which the carrying amount of the participation has changed since the previous
financial statements as a result of the net result achieved by the participation is recognised in
the profit and loss account.

Receivables recognised under financial fixed assets are initially valued at the fair value less
transaction costs. These receivables are subsequently valued at amortised cost price, which is,
in general, equal to the nominal value. For determining the value, any depreciation is taken into
account.

Receivables

Receivables are initially valued at the fair value of the consideration to be received, including
transaction costs if material. Receivables are subsequently valued at the amortised cost price. If
there is no premium or discount and there are no transaction costs, the amortised cost price
equals the nominal value of the accounts receivable. Provisions for bad debts are deducted
from the carrying amount of the receivable.



Inve Aquaculture Temp Holding B.V.
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Non-current liabilities

On initial recognition long-term debts are recognised at fair value. Transaction costs which can
be directly attributed to the acquisition of the long-term debts are included in the initial
recognition. After initial recognition long-term debts are recognised at the amortised cost price,
being the amount received taking into account premiums or discounts and minus transaction
costs. If there is no premium / discount or if there are no transaction costs, the amortised cost
price is the same as the nominal value of the debt.

Current liabilities

On initial recognition current liabilities are recognised at fair value. After initial recognition
current liabilities are recognised at the amortised cost price, being the amount received taking
into account premiums or discounts and minus transaction costs. This is usually the nominal
value.

Accounting principles for determining the result

The result is the difference between the realisable value of the services provided and the costs
and other charges during the year. The results on transactions are recognised in the year in
which they are realised.

Other operating expenses

Costs are determined on a historical basis and are attributed to the reporting year to which
they relate.

Other interest income and related income

Interest income are recognised on a pro rata basis, taking account of the effective interest rate
of the assets to which they relate.

Interest expenses and related expenses

Interest expenses are recognised on a pro rata basis, taking account of the effective interest
rate of the liabilities to which they relate. In accounting for interest expenses, the recognised
transaction expenses for loans received are taken into consideration.

Income tax expense

Tax on the result is calculated based on the result before tax in the profit and loss account,
taking account of the losses available for set-off from previous financial years and exempt profit
components and after the addition of non-deductible costs. Due account is also taken of
changes which occur in the deferred tax assets and deferred tax liabilities in respect of
changes in the applicable tax rate.

Share in results of participating interests

The result is the amount by which the carrying amount of the participation has changed since
the previous financial statements as a result of the earnings achieved by the participation to
the extent that this can be attributed to Benchmark Holding Europe B.V.



